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..5t1l- 3D8 ' ,estMr. Jo1mF. Carter

Regional Director
Federal Deposit Insurance Corporation
25 Jessie Street at Ecker Square, Suite 2300
San Francisco, CA 95105

Re: CommentsRegardingFDICApplication#20051977;Wal-MartApplicationfor
Insuranceand IndustrialBank Charter

Dear Mr. Carter:

I'amwriting to oppose the applicationofWal-Mart Stores~Inc., for Federaldeposit
insurancecoverage for anILCcharter in Utah. I am a community'bankerandbelieve
stronglythat a110wingWal-Martto own.abank<;harterandpotentiallyopen branchesin
its network of storeswould doiIreparabIe~to my comtriunityandlllYinstitution,and
pose a Severesystemic~kto our ruition7seconomy.'

lam awarethat Wal-MaI1hasstafedthat itintendsto operatea litnited ILCpbarterin
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in the context of the company'shistoryand,corporatephilosophy.,Thisis Wal,-Mart's
fourth atteinptto get into banlcingbgsilies$.Wal-Mart's CEO sayshewants to grow the
companyand provide financialserncesto its customers. It is llOtritllchofasttetch to
concludethat somewheredownthe,roadWal-Martwill be amendingits businessplan to
a1!owitto offer a full altay ofhanklng services. ThismUStnot he allowedto happen.

Wal'":Marthas a long historyof d~ilizing communitiesbyundercuttingprices oflocal
merchantsand drivingthemout of business. That is not a theory,itis a fact. For
example, when Wal-Mart,entered Iowa, 50% of c1ot:b:ip;gstore:s, 30%~fhardware storeS,
42% of variety stores, 26%ofdepartm~ stOres,and25% of buildingmaterialsstores
were driven out of business. WereIowaconStUnerswell servedby eliminatingWaI~
Mart's competitorsand denyingconsumerchoice? I thinknot. Thinkof the economic
consequencesof those statistics,and the impactit had on the stateofIowa! COmmunities
recover from natural disasters;man-madeones are muchlongerlasting.

Wal-Martdid not open storesin those communitiesto be civicpartnerswith local
merchants;they openedstores to drivelocalmerchants out of businessand stealtheir
customers,which isjust whatthey did. The largest companyin theworld could do the
same thing to communitybanks. TheFDICwouldbe ill-advisedto set this nation on a
coursethat could result in the demiseof communitybankingindustryas we knowit
today.
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Congresshas reaffirmedournation's longstandingpolicyagainstthe mixing ofban1cing
and commerce,and with goodreason. Mixingbankingand commercewould create
serious conflictsof interest anddistortcreditdecisions. The impartialallocationof credit
is the linchpinof our financialsystemandmust be preserved. Woulda Wal-MartBank
offer creditat reasonabletermsto its competitors? WouldWal-Martrequireits suppliers
to bank at the Waf-Martbank?

Even more importantly, the largest company in the world owning a bank would produce a
dangerous concentration of economic power and resources that would pose severe
systemic risks to our economy. Think what would have happened ifEnron owned a
bank? Or Worldcom? It could have exposed the FDIC fund to enormous liability and
pulled down our entire financial system. Our nation cannot afford to take the risk to save
Wal-Mart a couple of pennies on each credit and debit cart transaction.

For the sake of the communityba1iksof()~ nation and the customersandCOIl1muriities
we serve,please do hot allbwWal-Martto get into the barikingbusiness. Make a
statement.forfair competitionand consumerchoiceby denyingWal-Mart's applic~tion
for deposit insurance.
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